“be for a governmg body to protect itself;
: L'many questrons arise in the case’of the
| Polish” government: The ‘most important,
“and ‘most difficult to answer, concerns the
T 'legmmacy of the Polish govemment Is the

i ‘Polish Workers Party the frue- and autho-
». | rized government of Poland in the eyes of

| its: people? Many would say not; the cur-

E { now engulflng it.
= |-tical srtuatton
7-acountry of extreme'shortages; -

JPolish: -
: '~November 1981 that has been re eased to:

N THE NIGHT of December 1 1

P I

; However legrtrmate these reasons may

rent government has no- ‘right to take such..

-k drastrc actions. But if it “has” acted with a
plan for: solving the country s.current crisis,
‘the government may well gain the, respect
ofits’ people SR =

-To correct. the ‘current srtuatron in

; 5_ Poland -the Pohsh Workers Party must
- | resolve two crises: economic and social: In
-} addition to a falteririg economy, the' Polish
‘people harbor .a centunes-long desire for -
_social and political freedom. In’ recogmtron ’

!

© >} ‘of the social unrest, Jaruzelskl couched his .

crackdown in nationalistic terms; he’ acted
to. save the country. And surelya, solutlon

to the economic dilemma ‘would--make. |

great - strides. .toward- .greater national

freedom. At least this was the case before |

December. 11. The following ‘economic

* | analysis will demonstrate that only a drastic.
-} overhaul of the Polish- economy.. will pull

the country from the tide.of red ink that is

S ATHE “socralrzed enterpnses” of the Polrsh

.} economy “are- fmdmg themselves i inach-| -
& Such' a- statement hardly |-
‘would be. necessary m Poland, where food '
| rationing and long  queues for. vrrtually all:

goods have become a way of lif

Poland rs

It was not untrl recently that’ the state’ of -

: rthe Polish "economy Qfﬁc'\'lly ‘was- made

public. . The quoted: stat e en
government

Western creditor govemments
The: _document trtled '

“Seco

- 1981 martial law was - declared R
i D " inPoland by Premier and Pafty. |-
‘Vleader Gen ‘Wojiech. Jaruzelski: This is

| too well known by now. So are thie
| reasons: -the steady deterioration; of the | -
f‘polrtrcal ‘and. economic situation* ‘of: the :
1 country, .the growmg threat of ! ‘civil ‘war”
“and . the ‘need” to' avert. mterventron by
: 'Poland’ “fraternal allre

f ments Situiation,”

Total

——

The rlse of Sohdarlty gave hope to the Pohsh people
that a workable economy could be achleved
"Inall farrness, Sohdarlty did’ llttle SR :
to remedy the srtuatlon through its confrontatlon tactlcs.
o It offered no. concrete solutlons of its’ own B &

But at least the mltlatlve had been taken o

/

Report on Poland’s Economrc and Pay-
reports ‘while costs have
been rapidly. growing, revenues trom the
-sales of goods ‘and services have been3 .

declining. As a result, the overall financial

| accumulation of: enterpnses (the surplus of
‘sales revenues over_cos_ts) dropped - from

231.6 billion Zlotys in the first half of 1980

‘to a mere 17.3 billion zlotys in the first half
“of 1981, whereas the second, half of this |,
-year will see a deficit estrmated at- 146 |

billion zlotys.” "+ B A

“Because. Polish enterpnses aré - state'l«f

owned the entire -economy: will show a

" deficit in 1981 estimated at over 200 billion

_zlotys This is compared to a 26' brlhon oty
“'deficitin 1980 and a surplus of 41 billion:in"| -
1979. The Polish economy raptdly 1s going:|.

bankrupt.

But bankruptcy at home is only half the
.problem Poland"owes "Western financial
“institutions an estrmated $25t0 $26 billion;

rncludmg $2.3 billion this year. Yet as the
report makes clear, Poland does not have

| the-hatrd currency to pay. _Table One lists .

Poland’s ,hard currency reserves ‘in

: mxllrons not brllrons of Amencan dollars

TableOne I

S 12/30/79 12/30/80 9/30/81‘

Gold 267.0 - -303.0 210 0

. Convert- ... 287.0 ~ 1 0 18.0

- ible reserves - T
554 0 304 0 228 0

i {;TQ COMBAT thrs balance of payments pro-
lem, Poland has applied for membership in"
. |.the’ Internattonal Monetary Fund- (IMF)

}and the World Bank It IS generally.

’ states ‘
‘| possible in.the 1980s if the Soviets are. to

belreved Sovret consent was needed for the
application. - Poland . had been ‘an’ IMF |
member until “1950; when it wrthdrew to
join the Council for Economrc and Mutual
Assrstance (CEMA) the" Sovret Union’s
response to the Marshall Plan.; ' :
Poland’s - application _ is srgmfrcant be-
cause it demonstrates the mabrlrty of the
" Sovief Umon to bail Poland out.- Economic
troublesl in the USSR are probably respon-
sible for what amounts to letting one of the
‘most: important Soviet bloc countries join
“‘Western - econoimic: assistance organiza-
tions, an’ actron that in. the past would have
been denounced as ]ommg agents of
rmpenahsm .
s Accordmg to a’re ent artlcle in’ Forergn'
Affalrs by: Seweryn Bialer, a- professor of
“political science at_Columbia University,
the Soviet Union “will face a .secular
declme in the growth rates of its. ecoriomy
in ‘almost’all sectors.” Although the USSR |
still . dominates *Eastern Europe: politically

_economic: benefits. from that empire and. |
“must even support it economrcally, Bialer-
Economrc support -will not bé

’keep their current standard of living. -

Thus the Soviets allowed the Pollsh IMF
applxcatron despite the condrttons it entails; |
If a loan request is small; no, conditioris are
attached But larde loa S eé;urre the appli-
cant to change its ‘economic " policies to.

progress. Thrs could be the West's greatest‘
leverage “on the- Pohsh government ‘
provided IMF. loans are, app d‘ But |,
leverage also could be applle ‘ough the

and militarily, “it -has ceased to draw |

* assure repayment Also the IMF reserves
1 the' nght to monrtor the: country s economic




" \dommated gov‘ mment ftrmly took ‘hold.

1 Soviet Union::
| emphasis-. on
. collectlvxzatron of agrtculture As a result of
| this strategy, -economic decisions-are made. |
by a group” ‘of: planners in the ‘central

. +] ‘debt:itself.- Rather"-than ‘reschedule loan' |

*| payments, ‘the West could throw Poland
| and-the USSR into.crisis by demanding
| immediate payment the message surely'
: would be recelved : :
Poland’s balance of payments defncnt is| -

'so large that some-economists do not feel

| the IMF can be of much assistance. ‘Paul
Marer, professor of international business |
|- at'Indiapa University, says-“Poland. would
| have to borrow such large amounts the IMF

is in no position, .even if it ‘goes to the

| extreme limit of what would be reasonable

tolend a given country—tWo\or threetimes’
the total quota—it:v

] -POLAND S economrc troubles are not of

- recent origin. Since the: war,:a strmg of

- years mark the: outbreak ‘of, vxolence over.
| economic dlssatlsfactron 1956 1970;
1976, 1980 These' outbreaks suggest the |
rebutldmg ‘of the economy'after the war as |

«the begmnmg o

,Po 'nds current_

e{l a Commumst-‘

The “new government turned to the
3 Soviet Umon for _.help in rebuilding the war~
evisti omy.. The: 1hodel for
industrial - development  was' that .of- the

pid: mdustrxahzatxon with
‘eavy

government, not the market S
It is generally agreed among Western
Soviet historians - that the Soviet - Union

used its’ newly-gamed empire to rebuild its f
~own; badly damaged economy. Poland is |

said. to- have: suffered extreme’ -econornic

,explottatlon by the Soviets until 1956. All

‘exports “of Polish machmery and’ raw

» matenals went t6 the USSR, usually atcost.

“Because of the general freedom gained

_ by Eastern Europe ‘after the death of Stalm'

in, 1953 the Pohsh press began to teport

- | cases of economic ‘mismanagement and

explottahon Low wages, little - food and
few: consumer ‘doods worked- with: ‘mis-

1 management and social factors to° cause

t would not make a dif- |
‘ference Poland . is*in: such a- desperate'
situation rtght now.’ "’ S

f’prlces
| Gomulkas pohczes becaine ‘apparent at’
1 Gdansk in December ‘1970 when bloody
eworker nots broke out. -7 :

- After the December'rtots Gomulka was-
replaced by Edward Grerek as Party First
: $ecretary Gierek’s k
strategy” consnsted “of modermzmg Polish.
industry through aninfusion of Western 1
.credits. lmttally, he was' successful but the |
Western recession of ‘1973 and the insfa- -
bility in world markets that resulted dashed

industry- -and’

(R economrc decrslon makmg since World War II

the conclusmn that its pollc1es are at fault Fop
-is not unfaxr. T

PR
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The mamstays of Gomulkas economlc-
rreforms were de- collecttvlzatlon of agri-
culture and a re-tooling ‘'of mdustry toward"

consumer goods. Asa result, ‘seventy per

cent of Polish agrtculture is in: ‘private- hands !
}today But this industrial’ reform was short
“lived as the pohcres of the past returned. >

Workers’ - -wages rose during - the

Gomulka period, but”’ the: avallabtllty of
_consumer. goods did not.." Instead, food‘;
"The™ consequence of: |

l’OSQ

his_-hopes. Poland’s: huge deBt accumu-
lated duririg this penod

“ Food price incréases sparked the'
drscontent in"1976 and 1980."On August"
.14,.1980;"the Lenin 'shipyard-at- Gdansk |
’struck the enttre Baltic region followed: As

a condmon for settlement Polands

independent trade ‘union Solldanty was )

born e T
jAgE

EMPHASIS of heavy mdustry, at the ex-/

pense of consumer goods and agriculture,

_is=-the: strain " that -runs. through Polish
“economic -history. : Marer:* consxders thrs
consrstent mis--
management of the Polish economy.” The|

LTS

evidence of the planners’:

development poltcxes of the. 1970s have
led to-what Marer, in a paper published in

-the Congressronal Record, characterizes as
“an --almost. mdtscnmmate \expan51on of-

mdustrlal capacrty

Ltttle attention was’ glven to: the mabrllty |
of the”* ‘inflexible bureaucracy"'to absorbu
;|- Western technology “The. planners: ‘were,
-over-optimistic about whatthe economy'_,
could - achieve and lost ‘control ‘of macro--
--economic aggregates (foretgn debt 1mport‘

/ export ratio),” he says. -

“new developmenit

- tools: "

thus forced:its economy mto a downward

spiral: Planners_have cut imports of raw

- materials: and food because there is' no |

currency to pay for them. ‘Goods needed

internally must be exported to raise ‘money
to pay interest on loans. ‘The two feed on-

-each other to create shortages at home

* “The outcomie,” Marer writes; * ‘is a rapldly
spreadmg under-utthzatxon of productton :

@

capacrty e = S

In. addmon to - severe shortages of | -
'consumer goods Poland has severe foodq .
,-shortages ‘This “situation . seems strange, '
2}~ given Pélish agnculture is in private hands
“and- not’ subject to" planner “mismanage-

ment.. “It -is:not - the - ownershlp ‘which

: fundamentally matters, but whether or not |
the’ mcentrve system is appropnate for .
private farmers,” Marer explains.: »

Accordmg to. Marer 1ncent1ves are |

lackmg in thiree ways: 1). There is'a limit on
the amount of acreage and assets a farmer

‘can own. 2) Polish leaders announce peri-
. odlcally how-they are going to change the,
-ownership ‘structure of:: agriculture by
“returning - to- collectivization.. 3) Farmers
who do make investments cannot find the |

appropriate machineéry, fertilizer, seeds and’
‘Agriculture  inputs either are’ not
prodiced or ate hot produced in'the’ nght
quantities.. “There is very little relation to-
demand and- the supply offered Marer

. says..:

The most 1mportant reason /agncultural i

" production is low lies in the government
* pricing system: “The government set the
- prices-in such a way,” Marer says, “that it
- was not profitible: for farmers to produce | -
given the high price for inputs and the low- |

price at which the government was-willing |

to buy these.. (agrrcultural) goods from the
’farmer . ;

' THE flgures above demonstrate that the i

Polish economy does.not work. Given ithat

“the government ‘has- had .sole control of

economic decision -making’ since ' Werld

War II, the conclusron that its poltcnes are at

' fault i$ not uinfair, In’ the past; the-govern:*
: ment has attempted to. solve the problems '
... Poland’s past, bon;owmg po]1c1es have | . - -
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Iy s datk now-but the sky is still lit because
the 'sun is shining on the next mountam
| Something catches ‘my eye on. the
mountain peak. | see the sun shmmg on

71 thebell of a  trumpet and thena procession.

Mariachis’ are in ‘the lead on palominos.
Charros are behind them, “followed " by
women dressed in. layers .of black their
£ clothes blllowmg and flapping in the wind.

:] . People ‘walk behind them-on foot and
1 one of them is leadmg Rozinante. The
Mariachi - trumpeter leading -them is
sklppmg like'a grammar school kid, playmg
Mack the' Knife like Louis Armstrong They
L:] crossthe peak and dlsappear

s one vast cemetary of rolling hills. It looks
ust “like Arhngton cemetary except that
there isn’t any grass.and in the middle of
he- valley is a huge cross wnder than a red
‘wood tree and taller than - 'most ‘of the

the tallest smoke stack in Steel City. The
{Marlachxs have set up. their amps under the
cross ~and . they "are playmg without a

- drummier: The violin and trumpet players
S -are snapping their fingers'and bobbing their: ’
-heads, while the guitar players scream rnto

,_.:the P A

shake it up baby -
- TWIST AND SHOUT-
twist and shout

bduction from the Seragho

nti ued from page 11)"".

mbodled “as it usually is. Stlll the
‘orchestra.and-the conductor were: situated-
more.or less the usual way In ‘Mozart’s
time, ‘the: players faced the stage and the
conductor stood between the stage and'the
‘mstrumentallsts The. balance between
singers and orchestra: would be markedly
dlfferent tf ‘the orchestra used -original

£ “mstruments and played with- their backs to .

|'the - audtence “it. would have been
| interesting to ‘hear this; and to see what'
effect' the .players’ improved ability to see
and hear the ' singers would have had if they
had faced the stage: :

_ What Potter and conductor Thomas
Baldner have achleved is not an authentic
,‘pextormance buta ‘modern - -performance |
Zshaped by:the, spirit:of the late eighteenth
‘century This “means. focusmg not on
elaborate,f choreographlc staglng, but .on

‘beautlful‘ stngmg, “expressing ldeallzed o

jpassrons, ectly to - the’ audience. As. a
result, the dignity of the stage presentation’

» Z matches the elegance of the music, and the

tars: are not the stage dlrector or the
: onductor but the rightful ones: Mozart;
| his:music, and’ the talented musicians who
i‘performed it.

‘Ireach the peak and see the valley below |

_WELL SHAKE IT uP BABY Now

The San Luls Potosr linen feels. cool against your back -
~ and the red and green embr01dery feels rough
r , The pills make you feel tired -
~and your mother who i is 51ttmg beslde you on the bed
: smlles when you begln to fall off |

 —
COME ON, COME ON; COME ON
BABY NOW
come on baby :
COME.ON AND WORK IT ON OUT
work 1t onout
‘Ma is there -and when she sees-me and
Panza commg she yells ‘over the music,
“Gabriel, :you're late! You almost missed
the funeral!l We're takmg a plane home as
soon as it’s over!”

got me goin -~
JUST LIKE YOU KNEW YOU WOULD-
like you knew you would ’ i
OOOOOOOO'

- “Poppi is dead. Then you lled Ma.”
YOU KNOW YOU TWIST YOU LlT’l'LE

“twist little girl |

00000000
© “No, no, no. God, I mean the past is
‘dead:: That's alll” :

YOU KNOW YOU GOT ME GOIN Now

GIRL - - . g

AHZ '
‘AH—
AH—. E

: AH—

WOW!
YEAH! " |
BABY NOW— : ‘
'SHAKE H UP. BABY, NOW
. shake'it up baby -
~ TWIST AND SHOUT:

twist and shout . ’

“It'll be over soon!” she screams over the
reverb and looks down at her diamond
“watch. “It's a- temble thing, a real tragedy!”

" “Bah!” 1 yell back at' her, tapping my
foot, “Good rtddance"’ :

SHAKE IT, SHAKE IT, SHAKE IT BABY 1

NOwW i '
shake it, shake it, shake it, shake it

SHAKE IT SHAKE IT SHAKE IT SHAKE

AT .

shake it shake 1t shake 1t

A
A Report on Poland-
g (contmued from page5). ... -

of ts own 'making ‘on its own.. And it has

attempt prove more fruitful?: Probably not.
'News reports do  nhot’ suggest the
government acted w1th any economlc re-
structuring plan in mind. :

Polish people (and indeed the world), that
a workable' economy could be achieved.
But in all fairness, Solidarity did little to
remedy the:situation . through jts confron-
‘tation tactics. It offered ' no ‘concrete
solutions. of .its- own, but at least the
1mt|at1ve had been taken

failed. “Will- the  results. ‘of this . current .

The rise of Solidarity gave hope to the )

JERD .',; .

The talks between Sohdanty, the Polish

‘| government and the Catholic ‘Church were

a'start toward a- consensual solution. These
talks were an’ example of the type of co-
operation’ that'is necessary for. Poland’ to
restructure its economy, the interests of all -

‘must be taken into account. Through an
-|.inclusive dlalogue the Polish people could

develop a new, umquely Polish, economic,

' systemn; they would! \not have to struggle
+ with “socialist” and “capttahst hand-me-

downs. In :doing so, a great step toward.:
political freedom would be taken. But for
governments, it always is_easier the old

: way~even if the past shows otherw1se

Y

1
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